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Annual Report 2016

prepared pursuant to Section 82 et seq. of Act No. 90/2012 Coll., on Business Corporations
and Cooperatives (Business Corporations Act)

EKOL, spol. s r.0., Brno — Trnitd, Kfenova 211/65, Postal Code 602 00

represented by statutory executives Jaromir Kfiz and Jiang Guodong

Pursuant to Section 82 et seq.
of Act No. 92/2012 Coll., on
Business Corporations and Coop-
eratives, as amended (hereinafter
the “Business Corporations Act”),
based on its obligation, the stat-
utory body of EKOL, spol. s r.o.

1.1 CONTROLLING ENTITIES:

Preamble

prepared this Report on related
party transactions, ie on relations
between the Controlled and the
Controlling Entities and between
the Controlled Entity and entities
controlled by the same Controlling
Entity, in line with the Business

l. Related Parties

Corporations Act. The relations
are described with regard to the
necessity to comply with Section
504 of Act No. 89/2012 Coll., the
Civil Code, regarding business
secrecy restrictions.

With reference to Section 74 et seq. of the Business Corporations Act, the Controlling Entities are the

following companies:

Shaangu Power (Luxemburg) S.A.
Stanislav Vesely

Gustav Poslusny

Jaromir Kfiz

Shaangu Power

Prof. Ing. Stanislav

Ing. Gustav Poslusny Ing. Jaromir Kfiz

(Luxemburg) S.A. Vesely, CSc.
75 % l 13,385 % l 11,115 % l 0,5 % l
T
100 % 100 % l 100 % l 100 % l 51 %

o o

EKOL, spol. s r.o.
Martin

EKOL TURBO a.s. Power Electric
Sp.zoo
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Since 1 July 2015, the Controlling Entity has been a member of the Shaangu Group, ie through Shaangu
Power (Luxembourg) S.A. and, subsequently, Shaangu Power (HONG KONG) Co., Limited, EKOL, spol. s r.o.
is controlled by Xi‘An Shaangu Power Co., Ltd., which is controlled by Shaanxi Blower (Group) Co., Ltd.

1.2 ENTITIES CONTROLLED BY EKOL, SPOL. S R.O.

AEZ s.r.o.

EKOL GmbH

EKOL energo s.r.o.
EKOL, spol. s r.o., Martin
EKOL TURBO a.s.

ETE ooo

Power Electric Sp.zo o

0O 0O O O O 0O o0 O

S.C. CENTRALA BIOVAL S.R.L.

Il. Roles of the Controlled Entity EKOL, spol. s r.o.
The Controlled Entity is primarily an organisation dealing with the construction, manufacturing and sale of
steam turbines, gas turbines, boilers and complete power unit supplies. The Company enters into relations
with controlling and controlled entities as a seller or buyer in relation to its construction, manufacturing or
business activities relating to the subject of its business. The Controlled Entity has equity interests in other
legal entities disclosed under Section 1.1.3.

I1l. Manner and Means of Control

The Company is controlled by means of the General Meeting.
IV. Contracts and Agreements Concluded between Related Parties
1. CONTRACTUAL RELATIONS WITH AEZ S.R.O.:
A) Supplies from contracts and agreements concluded in prior reporting periods, based on which supplies

were performed in the 2016 reporting period:

Lease contracts for AEZ s.r.o0.:

In 2016, supplies were performed based on the contract with AEZ s.r.0. as a lessee:

®m | ease of a telephone connection.

Business contracts and agreements: sales contracts / contract agreements / orders

EKOL, spol. s r.0. provided supplies on the basis of the following contracts:

®  Framework contract on the provision of DAZ services.
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Business contracts and agreements: purchase contracts / contract agreements / orders

AEZ s.r.o. provided supplies on the basis of the following contracts:

®  Assembly and dismantling;
®m  Supervision; and
®  Automated Control System tests.

Lease contracts for AEZ s.r.o0.:

In 2016 supplies were performed based on the below-mentioned contracts with AEZ s.r.0. as a lessor:

®m  [ease of parking lots.

B) Supplies from contracts and agreements concluded in the 2016 reporting period, based on which supplies
were performed in the 2016 reporting period:

Business contracts and agreements: sales contracts / contract agreements / orders

AEZ s.r.o. provided supplies on the basis of the following contracts:

Assembly and dismantling;
Spare parts delivery;
Switchboard manufacture;
Cabling modifications; and
Inspections.

C) Supplies from contracts and agreements concluded in the 2016 reporting period, based on which supplies
are to be performed in upcoming years:

Business contracts and agreements: purchase contracts / contract agreements / orders

AEZ s.r.o. will provide supplies on the basis of the following contracts:

®  Assembly and dismantling;
®m  Supervision; and
®  Spare parts delivery.

2. CONTRACTUAL RELATIONS WITH EKOL ENERGO S.R.O.:

A) Supplies from contracts and agreements concluded in prior reporting periods, based on which supplies
were performed in the 2016 reporting period:

Lease contracts for EKOL energo s.r.o.:

In 2016, supplies were performed based on the below contracts with EKOL energo s.r.o. as a lessee:

Lease of storage rooms;

Lease of a server, copy machines, PC incl. screen and software;
Lease of SW licences;

Lease of a telephone and data connection;

Lease of a horizontal centre lathe; and

Lease of a car.
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Business contracts and agreements: sales contracts / contract agreements / orders

EKOL, spol. s r.0. provided supplies on the basis of the following contracts:

Economic, IT services and health and safety at work services;

Postal and receptionist services;

Ancillary work for the ROTEZ construction;

Framework agreement on the provision of digital telephone services (DTS);
Framework agreement on the provision of DAZ services; and

Framework agreement on the provision projection services.

Lease contracts for EKOL, spol. s.r.o.:

In 2016, supplies were performed based on the below contracts with EKOL energo s.r.o. as a lessor:

Lease of a server room;

Lease of a PC incl. screen and software;
Lease of a car;

Lease of storage rooms.

Business contracts and agreements: sales contracts / contract agreements / orders

EKOL energo s.r.o. provided supplies on the basis of the following contracts:

Turbine manufacturing;

Turbine assembly;

Turbine inspections, repairs, maintenance;
Technical support; and

Warranty service.

Other supplies:

Employment of transfer prices based on internal policies regarding the application of transfer prices between
EKOL, spol. s r.0. and EKOL energo s.r.o. (refer to Decree of the Main Manager No. 1/08).

B) Supplies from contracts and agreements concluded in the 2016 reporting period, based on which supplies
were performed in the 2016 reporting period:

Business contracts and agreements: sales contracts / contract agreements / orders

EKOL spol. s r.o. provided supplies on the basis of the following contracts:

®  The Vibroservis division activities;
®  Modification of the control system; and
®m  Technical support.
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Business contracts and agreements: purchase contracts / contract agreements / orders

EKOL energo s.r.o. provided supplies on the basis of the following contracts:

Turbine assembly;

Turbine inspections, repairs, maintenance;
Supervision;

Construction management;

Turbine preservation;

Spare parts production;

Spare parts packing, transport of spare parts;
Turbine parts machining;

Turbine parts loading;

Angle measuring of the 3S settings;
Documentation;

Technical support; and

Sale of materials.

C) Supplies from contracts and agreements concluded in the 2016 reporting period, based on which supplies
are to be performed in upcoming years:

Business contracts and agreements: purchase contracts / contract agreements / orders

Based on the below-mentioned contracts concluded in 2016, supplies will be provided in the upcoming
years.

Turbine manufacture;

Turbine assembly;

Supervision;

Construction management;

Turbine preservation and packing;

Turbine inspections, repairs, maintenance;
Storage fees; and

Technical support.

3. CONTRACTUAL RELATIONS WITH EKOL, SPOL. S R.0., MARTIN:

A) Supplies from contracts and agreements concluded in prior reporting periods, based on which supplies
were performed in the 2016 reporting period:

u None.

B) Supplies from contracts and agreements concluded in the 2016 reporting period, based on which supplies
were performed in the 2016 reporting period:

Business contracts and agreements: sales contracts / contract agreements / orders

®m  Technical support.

Business contracts and agreements: purchase contracts / contract agreements / orders

®  Assembly and dismantling.
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C) Supplies from contracts and agreements concluded in the 2016 reporting period, based on which supplies
are to be performed in upcoming years:

Business contracts and agreements: purchase contracts / contract agreements / orders

®  Assembly and dismantling.

4. CONTRACTUAL RELATIONS WITH POWER ELECTRIC SP. Z O O:

A) Supplies from contracts and agreements concluded in prior reporting periods, based on which supplies
were performed in the 2016 reporting period:

®  Payment of remuneration based on the cooperation agreement.

B) Supplies from contracts and agreements concluded in the 2016 reporting period, based on which supplies
were performed in the 2016 reporting period:

Business contracts and agreements: sales contracts / contract agreements / orders

®m  Technical support.

C) Supplies from contracts and agreements concluded in the 2016 reporting period, based on which supplies
are to be performed in upcoming years:

u None.

5. CONTRACTUAL RELATIONS WITH EKOL GMBH, EKOL TURBO A.S., ETE 000 AND S.C. CENTRALA
BIOVAL S.R.L.:

u None.

6. CONTRACTUAL RELATIONS WITH SHAANGU POWER (LUXEMBURG) S.A.:

u None.

7. CONTRACTUAL RELATIONS WITH SHAANGU POWER (HONG KONG) CO., LIMITED:

A) Supplies from contracts and agreements concluded in prior reporting periods, based on which supplies
were performed in the 2016 reporting period:

Business contracts and agreements: sales contracts / contract agreements / orders

®m  Construction and delivery of turbines.

B) Supplies from contracts and agreements concluded in the 2016 reporting period, based on which supplies
were performed in the 2016 reporting period:

u None.

C) Supplies from contracts and agreements concluded in the 2016 reporting period, based on which supplies
are to be performed in upcoming years:

u None.

8. CONTRACTUAL RELATIONS WITH STANISLAV VESELY AND GUSTAV POSLUSNY:

A) Supplies from contracts and agreements concluded in prior reporting periods, based on which supplies
were performed in the 2016 reporting period:
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Lease agreements for EKOL, spol. s r.o.:

®m | ease of non-residential premises.

B) Supplies from contracts and agreements concluded in the 2016 reporting period, based on which supplies
were performed in the 2016 reporting period:

u None.

C) Contracts and agreements concluded in the 2016 reporting period, based on which supplies are to be
performed in upcoming years:

u None.

V. Other Legal Acts Made in the Interest or at the Instigation of the Controlling Entity

In 2016, EKOL spol. s r.o. did not make any other legal acts regarding the Controlling Entity.

VI. Other Measures Adopted or Made in the Interest or at the Instigation of Entities Controlled
by the Controlling Entity

Apart from measures described in this Report, no other measures were adopted or made in the interest or at
the instigation of related parties in 2016.

VII. Assessment as to whether the Controlled Party Incurred any Detriment

By participating in the aforementioned contractual relations between EKOL spol. s r.o. and the Controlling
Entity, the Controlled Entity did not incur any detriment.

VIII. Assessment of Advantages and Disadvantages Resulting from the Relations between
Related Parties

In general terms, related parties predominantly enjoy advantages resulting from related party transactions.
The statutory executives declare that they are unaware of any material risks resulting from the relations
between related parties.

IX. Statement of the Statutory Body

The statutory executives as the statutory body of EKOL, spol. s r.0. declare that information disclosed in this
Report is accurate and complete and this Report, pursuant to Section 82 et seq. of the Business Corporations
Act, was prepared in full compliance with all information and data the statutory body possesses or acquired
with due care. The Company decided not to disclose values of the contracts and agreements described
referring to the business secret.

In Brno on 31 March 2017

Ing. Jaromir Kfiz Jiang Guodong
Statutory Executive Statutory Executive
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Krenova 65, 602 00 Brno
Czech Republic

tel.: +420 543 531 710

fax: +420 543 242 912
e-mail: ekolsro@ekolbrno.cz




